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: INDEPENDENT AUDITOR’S REPORT
“* On The Standalone Financial Statements of Greenchef Appliances Limited 0 R
To the members of Greenchef Appliances Limited
REPORT ON THE STANDALONE FINANCIAL ST ATEMENTS

We have audited the accompanying standalone financial statements of M/s. GREENCHEF APPLIANCES
LIMITED. (“the Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement of
Profit and Loss and the Cash Flows for the year then ended, and a summary of significant accounting

policies and other explanatory information.

MANAGEMENT’S RESPONSIBILITY FOR THE STANDALONE FINANCIAL STATEMENTS

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these Standalone financial
statements that give a true and fair view of the financial position, financial performance and cash
flows of the Company in accordance with the accounting principles generally accepted in India,
including the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the

Companies (Accounts) Rules 2014.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of

the financial statements that give a true and fair view and are free from material misstatement,

whether due to fraud or error.

Auditors’ Responsibility

Our responsibility is to express an opinion on these Standalone financial statements based on our
audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and

matters which are required to be included in the audit report under the Wf the Act and the
; 8
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Ref. : We conducted our audit of the standalone financial statements in accordance with the %artlglards on
B emiadessssin

Auditing specified under Section 143(10) of the Act. Those Standards require that we comply with

ethical requirements and plan and perform the audit to obtain reasonable assurance about whether

the standalone financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the standalone financial statements that give a true
and fair view in order to design audit procedures that are appropriate in the circumstances. An audit
also includes evaluating the appropriateness of the accounting policies used and the reasonableness
of the accounting estimates made by the Company’s Board of Directors, as well as evaluating the

overall presentation of the standalone financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to

provide a basis for our audit opinion on the Standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted
in India, of the state of affairs of the Company as at 31st March, 2018, its Profit and its cash flows for
the year ended on that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order"),as amended, issued
by the Central Government of India in terms of sub-section (11) of section 143 of the Act, we
give in the “Annexure " a statement on the matters specified in the paragraph 3 and 4 of the
Order.

2. Asrequired by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations best of our
_/ Yt - . C)
knowledge and belief were necessary for the purposes of our audit; /\; / : \9
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Chartered Accountants 080-234675
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b) In our opinion proper books of account as required by law have been kept by the Company so

Ref. :
Date: ....eeeereeeccereneens

far as appears from our examination of those books
¢) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement, dealt with
by this Report are in agreement with the books of account.

d) in our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act read with Rule 7 of the Companies
(Accounts) Rules, 2014.

¢) On the basis of written representations received from the directors as on March 31, 2018, and
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2018, from being appointed as a director in terms of 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in

“Annexure 11%;

g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

a. The Company does not have any pending litigations which would impact its
financial position

b. The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

. There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Company.

For J. R. Jain and Co.

Chartered Accountants
FRN:103915W

Ashok Kumar Kothari
Partner
M.No.:047321

Place : Bangalore

Date : September 5, 2018

# AR 1ct Elanr Ind Crace Viimara Darlb \Alact Danaalie, LA AN



J. R. JAIN & CO.

Ph. : 080-41252995
Chartered Accountants 080-23467567

Ref. : “ANNEXUREI" Date :

.............................

To the Independent Auditors’ Report on the Standalone Financial Statements of Greenchef
Appliances Limited

Referred to in paragraph 1 under the heading of "Report on Other Legal and Regulatory
Requirements” of our Report of even date to the financial statements of the Company for the year
ended March 31, 2018:

On the Basis of such checks as we considered appropriate and according to the
information and explanation given to us during the course of our audit, We report
that

1)  (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets;

(b) The Fixed Assets have been physically verified by the management at the reasonable
intervals, which in our opinion, is reasonable having regard to the size of the company
and nature of its assets. No material discrepancies between the books records and the
physical fixed assets have been noticed on such verification .

(¢) According to the information and explanation given to us and on the basis of an
examination of the records of the Company, The title deeds of immovable properties are
held in the name of the company.

2)  (a) The management has conducted the physical verification of inventory at reasonable
intervals.

b) The discrepancies noticed on physical verification of the inventory as compared to books
records which has been properly dealt with in the books of account were not material.

3) The Company has not granted any loans, secured or unsecured to companies, firms, Limited
Liability partnerships or other parties covered in the Register maintained under section 189
of the Act. Accordingly, the provisions of clause 3 (iii) (a) to (C) of the Order are not
applicable to the Company and hence not commented upon.

4) In our opinion and according to the information and explanations given to us, the company
has complied with the provisions of section 185 and 186 of the Companies Act, 2013 In
respect of loans, investments, guarantees, and security.

5) The Company has not accepted any deposits from the public and hence the directives issued
by the Reserve Bank of India and the provisions of Sections 73 to 76 or any other relevant
provisions of the Act and the Companies (Acceptance of Deposit) Rules, 2015 with regd
the deposits accepted from the public are not applicable. .
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J. R. JAIN & CO.

Chartered Accountants

Ph. : 080-41252995
080-23467567

Ref. : 8) As informed to us, the maintenance of Cost Records has not been specified byDidte Central..................

Government under sub-section (1) of Section 148 of the Act, in respect of the activities
carried on by the company.

7) (a) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally regular
in depositing undisputed statutory dues including Provident Fund, Employees State
Insurance, Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value added
Tax, Cess and any other statutory dues with the appropriate authorities, except delays in
few cases, According to the information and explanations given to us, no undisputed
amounts payable in respect of the above were in arrears as at March 31, 2018 for a period of
more than six months from the date on when they become payable.

b) According to the information and explanation given to us, there are no dues of income
tax, sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on
account of any dispute.

8) In our opinion and according to the information and explanations given to us, the Company
has not defaulted in the repayment of dues to banks. The Company has not taken any loan
either from financial institutions or from the government and has not issued any
debentures.

9) Based upon the audit procedures performed and the information and explanations given by
the management, The loans taken during the year have been applied for the purpose for
which they were obtained. The company has not raised moneys by way of initial Public offer
or further public offer (including debt instruments) during the year, the provisions of clause
3 (ix) of the Order are not applicable to the Company and hence not commented upon.

10) Based upon the audit procedures performed and the information and explanations given by
the management, we report that no fraud by the Company or on the company by its officers
or employees has been noticed or reported during the year.

11) Based upon the audit procedures performed and the information and explanations given by
the management, the managerial remuneration has been paid or provided in accordance
with the requisite approvals mandated by the provisions of section 197 read with Schedule
V to the Companies Act;

12)  In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 4
(xii) of the Order are not applicable to the Company.

13) In our opinion, all transactions with the related parties are in compliance with sectior =
177 and 188 of Companies Act, 2013 and the details have been disclosed in the Eihaﬁfia'i, 4’ .
Statements as required by the applicable accounting standards. [
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J. R. JAIN & CO.
Ph. : 080-41252995

Chartered Accountants 080-23467567

Ref : 14 Based upon the audit procedures performed and the information and explanatiDasegiven.by..................
the management, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review.
Accordingly, the provisions of clause 3 (xiv) of the Order are not applicable to the Company
and hence not commented upon.

15) Based upon the audit procedures performed and the information and explanations given by
the management, the company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly, the provisions of clause 3 (xv) of the
Order are not applicable to the Company and hence not commented upon.

16) In our opinion, the company is not required to be registered under section 45 IA of the
Reserve Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the
Order are not applicable to the Company and hence not commented upon.

For J.R.Jain and Co.
Chartered Accountants
FRN:103915W

Ashok Kumar Kothari
Partner

M.No.:047321

Place : Bangalore

Date : September 5, 2018
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Chartered Accountants 080-23467567

Ref. : “ANNEXURE I1” 5 e e 4

To the Independent Auditors’ Report on the Standalone Financial Statements of GREENCHEF
APPLIANCES LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act")

We have audited the internal Financial controls over Financial reporting of M/s GREENCHEF
APPLIANCES LIMITED. (“the Company”) as at March 31, 2018, in conjunction with our audit of the
standalone Financial Statements of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India ("ICAI").

These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of
its business, including adherence to company's policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting

records, and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial repokting based on our audit. We conducted our audit in accordance with the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and the
Standards on Auditing, issued by ICAI and deemed to be prescribed under Section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India.

Those Standards and the Guidance Note require that we comply with ethical requirements and plan
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J. R. JAIN & CO.

Chartered Accountants

Ph. : 080-41252995
080-23467567

Ref.: . trols over financial reporting was established and maintained and if such controjygpperated

effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud
or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis

for our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

A Company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
Company's internal financial control over financial reporting includes those policies and
procedures that:

(a) Pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the

transactions and dispositions of the assets of the company

(b provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the Company are being made only in accordance with

authorizations of management and directors of the company; and

(c) Provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the

financial statements.
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J. R. JAIN & CO.

Chartered Accountants

Ph. : 080-41252995
080-23467567

Ref : Inherent Limitations of Internal Financial Control over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,

including the possibility of collusion or improper management override of controls, material

misstatements due to error or fraud may occur and not be detected. Also, projections of any

evaluation of the internal financial controls over financial reporting to future periods are subject to

the risk that the internal financial control over financial reporting may become inadequate

because of changes in conditions, or that the degree of compliance with the policies or

procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls

system over financial reporting and such internal financial controls over financial reporting were

operating effectively as at 31st March 2018 based on the internal financial controls over financial

reporting criteria established by the company considering the essential component of internal

controls as stated in the Guidance Note on Audit of Internal Financial Controls Over Financial

Reporting issued by the Institute of Chartered Accountants of India

For ].R.Jain and Co.
Chartered Accountants
FRN:103915W

Ashok Kumar Kothari
Partner
M.No0.:047321

Place : Bangalore
Date : September 5, 2018

# 36, 1st Floor, 2nd Cross, Kumara Park West, Bengaluru - 560 020.
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GREENCHEF APPLIANCES LIMITED

BALANCE SHEET AS AT
{ Amounts in INR)
"N‘:,” March 31,2018  March 31,2017
EQUITY AND LIABILITIES
Shareholders’ Funds
Share Capital 3 3,56,43,000 2,56,43,000
Share Application Money Pending for Allotment 3A - 10,00,00,000
Reserves and Surplus 4 33,66,77,242 22,5891,124
Non Current Liabilities
Long Term Borrowings 5 7,45,35,000 5,18,25,000
Deferred Tax Liability - -
Current Liabilities
Short Term Borrowings 6 9,15,35,346 8,90,52,167
Trade Payables 7 18,72,47,552 10,88,34,663
Other Current Liabilities 8 3,18,74,064 3,04,26,536
Short Term Provisions 9 76,24,731 6,96,938
TOTAL 76.51!36.934 63_&_3,69,428
ASSETS
Non Current Assets
Fixed Assets 10
Tangible Assets 17,25,92,115 17,29.62,207
Intangible Assets
Non-Current Investments 11 51,00,000 51,00,000
Long Term Loans and Advances 12 2,57,10,460 1,41,25,376
Deferred Tax Assets 12,63,030 4,43,506
Current Assets
Inventories 13 18,06,87,740 18,97,47,117 ‘
Trade Receivables 14 34,66,43,197 19,97,73,408
Cash and Bank Balances 15 26,78,396 26,87,075
Short Term Loans and Advances 16 3,04,61,995 4,75,30,741
TOTAL 76,51,36,934 63,23,69,428
Significant Accounting Policies & Notes on Financial Statement 1to 37

As per our report of even date
J.R.Jain & Co.

Chartered Accountants
FRN No : 103915W

Ashok Kumar Kothari .
Partner

Membership No : 047321
Place : Bangalore

Date : 05/09/2018

For and on behalf of the Board of Directors
GREENCHEF APPLIANCES LIMITED

S
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Sukhlal Jain
Director
DIN: 02179430

Place : Bangalore
Date: 05/09/2018
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GREENCHEF APPLIANCES LIMITED

STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED

( Amounts in INR)
Particulars "N‘::"' March 31,2018  March 31,2017
INCOME
Revenue from Operations 17 1,26,95,10,442 79,53,78,306
Other Income 18 1,45,92,257 75,53,502
Total Revenue 1,28,41,02,698 80,29,31,808
EXPENSES
Cost of Material Consumed 19 67,32,00,014 32,79,38,011
Purchase of Stock in Trade 20 25,77,48,766 29,63,88,422
Change in Inventory of Finished Goods and Stock in Process 21 (80,54,798) (2,52,99,100)
Manufacturing Expenses 22 5,10,69,548 3,19,41,053
Employee Benefits 23 10,18,95,950 6,83,19,885
Administrative & Other Expenses 24 14,53,54,071 7,22,95,677
Finance Charges 25 1,63,74,012 1,01,36,781
Depreciation and Amortization Expense 10 1,32,52,471 1,32,45,742
Total Expenses 1,25,08,40,033 79,49,66,471
Profit / (Loss) Before Tax 3,32,62,666 79,65,337
Tax expense:
Current Tax 1,25,73,910 14,50,000
Income Tax Paid in PY 722,162 -
Deferred Tax (8,19,524) (8,99,658)
Profit / (Loss) For The Year 2,07,86,118 74,14,995
Weighted average number of equity shares used in computation of 35,64,300 25,64,300
Earnings per share (Equity Share par value INR 10 each) 5.83 2.89
Significant Accounting Policies & Notes on Financial Statement 1to 37

As per our report of even date
J.R.Jain & Co.
Chartered Accountants
FRN No : 103915wW

: Bangalore
/

Ashok Kumar Kothari

Partner

Membership No : 047321

Place : Bangalore
Date : 05/09/2018
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For and on behalf of the Board of Directors

GREENCHEF APPLIANCES LIMITED

V&M/oh P e

Sukhlal Jain
Director

DIN: 02179430
Place : Bangalore
Date : 05/09/2018




GREENCHEF APPLIANCES LIMITED

Cash Flow Statement for the Year Ended

Particulars March 31,2018 March 31,2017
Cash Flow from Operating Activities
Profit Before Taxes as per Statement of Profit and Loss 33262666 7965337
Deferred tax Liabilities
Adjusted for:
Depreciation 13252471 13245742
Finance Costs 16374012 10136781
Operating Profit Before Working Capital Changes 62889148 31347860
Movements in Working Capital:
Increase/ (Decrease) in Trade Payables 78412888 232687
Increase/ (Decrease) in Other Current Liabilities 1447528 16341585
Increase/ (Decrease) in Short Term Provisions 6927793 356781
Decrease / (Increase) in Inventories 9059377 (81322217)
Decrease / (Increase) in Trade Receivables (146869790) (82296017)
Decrease / (Increase) in Short Term Loans and Advances 17068746 (7080492)
Cash Generated from/ (used in) Operations 28935690 (122419814)
Less : Income Taxes Paid 13296072 1450000
Net Cash Flow From/ (Used in) Operating Activities (a) 15639618 (123869814)
Cash Flow from Investing Activities
Purchase of Fixed Assets (12882379) (113088584)
Proceed from sale of investments 0 1,40,00,000
Net Cash Flow From/ (Used in) Investing Activities (b) (12882379) (99088584)
Cash Flow from Financing Activities
Proceeds/ (Repayment) of Short Term Borrowings 2483179 61346819
Proceeds/ (Repayment) of Long Term Borrowings 22710000 1650000
Proceeds/ (Repayment) of Long Term Loans & Advances (11585085) (1941535)
Proceeds from Issuance of Share capital 0 174000000
Payment of Interest (16374012) (10136781)
Net Cash Flow From/ (Used in) Financing Activities (c) (2765918) 224918504
Net Increase/(Decrease) in Cash and Cash Equivalents (A + B + C) (8679) 1960107
Add: Opening Balance of Cash and Cash Equivalents 2687074 726967
Closing Balance of Cash and Cash Equivalents 2678395 2687074
Components of Cash and Cash Equivalent (refer note 15)
Cash in Hand 251574 731613
Balance with Banks 2426821 1955461
Cash and Cash Equivalents 2678395 2687074

As per our report of even date
J.R. Jain & Co

Chartered Accountants
F.R.N.103915W

Ashok Kothari
Partner
Membership No: 47321
Place: Bangalore

Date : 05/09/2018

For and on behalf of the Board of Directors
GREENCHEF APPLIANCES LIMITED

T kh A5

Sukhlal Jain

Director

DIN: 02179430
Place: Bangalore
Date : 05/09/2018
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Greenchef Appliances Limited
Notes forming part of Financial Statements for the year ended March 31, 2018

1.  Background & Nature of Operations
Greenchef Appliances Limited was incorporated on June 18, 2010 with the main objective of

Trading and Manufacturing in home appliances, Kitchen Wares and Electrical Items.

2.  Significant accounting policies

a.  Basis of preparation of Financial Statements
(i) Financial statements have been prepared under the Historical Cost Convention in accordance
with the Generally Accepted Accounting Principles and to comply with Accounting Standards
referred to in Section 133 of the Companies Act 2013 read with Rule 7 of Company (Accounts) Rules
2014 to the extent applicable.
(ii) The Company follows the mercantile system of accounting and recognizes the income and
expenditure on accrual basis.
(iii) All assets and liabilities have been classified as Current or Non-current as per Company’s
normal operating cycle. Based on the nature of products and time between acquisition of
assets/materials for processing and their realization in cash and cash equivalents, the Company has
ascertained its operating cycle being a period of one year for the purpose of classification of assets

and liabilities as current and non-current.

b.  Use of Estimates
The preparation of financial statements requires management to make certain estimates and
assumptions that affect the amount reported in the financial statements and notes thereon,
disclosure of contingent liabilities on the date of the financial statements and the reported amount
of revenues and expenses during the reporting period. Difference between the actual results and

estimates are recognised in the period in which the results are known/ materialised.

¢. Revenue Recognition
Sales
Sales are stated at net of returns and sales tax. Revenue from sale of traded goods are recognised
when significant risks and rewards of ownership of the goods have passed to the buyer which
coincides with delivery and are recorded net of trade discounts.
Interest
Interest income is recognised on a time proportion basis taking into account the amount
outstanding and the rate applicable.

] ¢ GREENCHEF APPLIANCES LTD.
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Greenchef Appliances Limited

Notes forming part of Financial Statements for the year ended March 31, 2018

d. Inventories
Raw Materials and Finished Goods and Stock in process are values at Cost or Net Realiasable value,
whichever is less, In respect of Raw material cost have been arrived on FIFO basis. In the case of
Finished Goods and Stock in progress, cost has been arrived at on actual cost basis. The cost of
inventories comprise of cost of purchase and other costs in bringing the inventory to their present

location and condition.

e.  Fixed assets
Fixed assets are stated at cost less accumulated depreciation. The cost of the asset includes the
original cost of acquisition and subsequent improvements thereto including taxes, duties, freight
and other incidental expenses related to acquisition and installation of the assets concerned.
Financing costs relating to construction of fixed assets are also included to the extent they relate to

the period till such assets are ready to be put to use.

f. Depreciation
Depreciation on Fixed Assets is provided to the extent of depreciable amount on the Written down
Value method. Depreciation is provided based on the useful life of assets as prescribed in schedule 11
to the Companies Act, 2013. Proportionate depreciation is charged for additions/deletions during

the year.

i, i Description Useful Life

_ﬁt—éﬁoc_essing Equipments 3 Years

| Office [gqﬁi-i)ments 5 Years

 Furniture and Fixtures 10 Years

Vehicles - Four Wheelers 8 Years
Vehicles - Two Wheelers 10 Years
Plant and_Machinery 15 Years
Factory Building 10 Years

g.  Foreign Exchange Income
Initial recognition

Transactions in foreign currencies entered into by the Company and its integral foreign operations

< ccounted at the ex‘chang‘e rates p'i‘évgiling on the date of the transaction or at rates that
Q'--B/Elaseil\@.r proximate the rate at the date of the transaction. For GREERENEF APPLIANCES LTD.
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Greenchef Appliances Limited

Notes forming part of Financial Statements for the year ended March 31, 2018

Measurement of foreign currency monetary items at the Balance Sheet date

Assets and Liabilities are translated at the exchange rate prevailing on the Balance Sheet date.
Non-monetary items are carried at historical cost. Revenue and expenses are translated at the
average exchange rates prevailing during the year. Exchange differences arising out of these
translations are charged to the Statement of Profit and Loss.

Treatment of exchange differences

Exchange differences arising on settlement / restatement of short-term foreign currency
monetary assets and liabilities of the Company and its integral foreign operations are recognised

as income or expense in the Statement of Profit and Loss

Employee Retirement Benefits

(i) company’s contribution to Provident fund and Employee State Insurance are charged to
statement of Profit and Loss.

(ii) Liabilities on account of Gratuity and leave encashment are accounted for in the year of payment.
The actuarial value of such liability is not determined. Hence, the impact on the profit is not

ascertainable.

Borrowing Cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized
as part of the cost of the respective asset. All other borrowing costs are expensed in the period they

occur.

Leases

Leases arrangements, where the risks and rewards incidental to ownership of an asset substantially
vest with the lessor, are classified as operating leases and the lease rentals thereon are charged to
the Statement of Profit and Loss on accrual basis over the period of the lease on a straight line basis.
Assets acquired under finance lease arrangements are recognised as an asset and a liability is set up
at the inception of the lease, at an amount equal to lower of the fair value of the leased assets or the

present value of the future minimum lease payments.

Earnings per share
The basic earnings per share is computed by dividing the net profit or loss after tax for the period

attrib N 0 equity share holders for the y'éar by the weighted average number of equity shares
5 -r(:r'."‘.‘“ EAD LIANCE
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Greenchef Appliances Limited

Notes forming part of Financial Statements for the year ended March 31, 2018

Taxes on income

Current Tax:

Income taxes are calculated using the tax effect accounting method where taxes are accrued in the
same period the related revenues and expenses arise. A provision is made for income tax annually
based on the tax liability computed after considering tax allowances and exemptions.

Deferred Tax:

The difference that result between the profit offered for income tax and the profit as per the
financial statements are identified, and thereafter a deferred tax asset or liability is recorded for
timing difference namely the differences that originate in one accounting period and get reversed
in another based on the tax effect of the aggregate amount being considered. The tax effect is
calculated on the accumulated timing differences at the end of an accounting period based on
prevailing enacted or substantially enacted regulations. Deferred tax assets/liability are recognised
only if there is reasonable certainty that they will be realized and are reviewed for the
appropriateness of their respective carrying values at each balance sheet date.

Impairment of Assets

The carrying amounts of assets are reviewed at each balance sheet date to determine whether there
is any indication of impairment. If any indication exists, the assets recoverable amount is estimated.
An impairment loss is recognised wherever the carrying amount of an asset exceeds its recoverable
amount. The recoverable amount is the greater of the assets net selling price and value in use. In
assessing value in use, the estimated future cash flows are discounted to their present value based
on the average pre-tax borrowing rate of the country where the assets are located, adjusted for risks
specific to the asset. After impairment, depreciation is provided on the assets revised carrying
amount over its remaining useful life. However, during the year the company has not recognised any
impairment loss.

Provisions and contingent liability

A provision is recognised when an enterprise has a present obligation as a result of past event; it is
probable that an outflow of resources will be required to settle the obligation, in respect of which a
reliable estimate can be made. Provisions are not discounted to its present value and are determined
based on best estimate required to settle the obligation at the balance sheet date. These are
reviewed at each balance sheet date and adjusted to reflect the current best estimates.

Cash Flow Statement

Cash flows are reported using indirect method, whereby net profit before tax is adjusted for the
effects of transactions of a non-cash nature and any deferrals or accruals of past or future cash

receipts ents. The cash flows from regular revenue generating, investing and financing

Cas 7Forrerss
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GREENCHEF APPLIANCES LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS

Note 3
Share Capital
As at March 31, 2018 As at March 31,2017
Number Of Shares INR Number Of Shares INR
AUTHORISED
Equity Shares of INR 10/- each, with voting nights 40,00,000 4,00,00.000 20,00.000 2,00,00,000
40,00,000 4,00,00,000 20,00,000 2,00,00,000
ISSUED, SUBSCRIBED AND FULLY PAID-UP
Equity Shares of INR 10/- each, with voting rights 35,64,300 3.56,43,000 25,64,300 2,56,43,000
35.64,300 3,56,43,000 25.64,300 2,56,43,000
Refer Notes {a) to (¢} below
NOTES:
(a) Reconcilation of the number of shares and amount outstanding at the beginning and at the end of the reporting period:
Particulars Opening Balance Fresh issue Buy back Other changes  Closing Balance
Equity shares with voting rights
Year ended March 31, 2018
- Number of shares 25,64,300 10,00,000 - - 35,64,300
= Amount (INR 10/- Each) 2,56,43,000 1,00,00,000 - - 3,56,43,000
Year ended March 31, 2017
- Number of shares 18,24,300 740,000 - . 25,64,300
- Amount (INR 10/- Each) 1,82,43,000 74,00,000 - . 2,56,43,000

(b) Details of rights, preferences and restrictions attached to the shares issued:
The liability of the member is limited.
Right to Dividend and Bonus on paripassu basis.
In the event of winding up after settling creditors the surplus amount shall be paid to the equity share holders.
Right to receive notice of any general meeting and excersise the vote either by poll or on show of hands.
Right to receive the annual report of the company every year,

() Details of shares held by each share holder holding more than 5% Shares:

Name of Shareholder As at March 31,2018 As at March 31,2017
No. of Shares % of Holding No. of Shares % of Holding
_held __held
Equity Shares with voting rights
Vikas Kumar 10,62,000 29.80% - 0.00%
Vikas Kumar (HUF) 16,37,500 45.94% 16,37,500 63.86%

Note 3A
Share Application Money Pending Allotment
(includes Advance towards allotment of Share Capital)

As at March 31,2018 As at March 31,2017

Share Application Monoy Recelved - 10,00,00,000

Total . 2
Share Application Money are Received for allotment - NIL
(Previous Year 1000000 Share) which is Pending for allotment

= >r CREEKCHEF APPLIANCES
For GREENCHEF APPLIANCES LTD. (T AFFUANCES 1D,
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GREENCHEF APPLIANCES LIMITED

NOTES FORMING PART OF FINANCIAL STATEMENTS

( Amounts in INR)
As at As at
March 31,2018 March 31,2017
Note 4
Reserves and Surplus
Security Premium
Opening Balance 20,54,47,000 13,88,47,000
Add : Additions during the Year 9,00,00,000 6,66,00,000
Sub Total 29.54,47,000 20,54,47,000
Profit and Loss Account
Opening Balance 2,04,44,124 1,30,29,129
Add: Profit/(Loss) for the year 2,07,86,118 7414995
Sub Total 4,12,30,242 2,04,44,124
Total 33,66,77,242 22,58,91,124
Note 5
Long Term Borrowings
Secured
**Canara Bank - Vehicle Loan - 75,000.00
Unsecured
From Directors and Shares Holders 7,45,35,000 5,17.,50,000
Total 7.:45,35,000 5,18,25,000
** Secured by Hypothication of Vehicle
Note 6
Short Term Borrowings
Others
Secured - X
***Canara Bank - OD A/c 9,15,35,346 8,90,52,167
Unsecured
Total 9,15,35,346 8.90,52,167
*** Secured by Hyp. Of Stock, Books Debts Present and
Future
Note 7
Trade Payables
Micro, Small & Medium Enterprises(more than 1year) } .
Others 18,72,47,552 10,88,34,663
Total 18,72,47,552 10,88,34,663
Note 8
Other Current Liabilities
Current Maturity of Vehicle Loan 74,292 3,00,000
Statutory Remittances 24,50,033 17,72,766
Otheres 2,93,49,739 2,83,53,770
Total 3,18,74,064 3,04,26,536
Note 9
Short Term Provisions
Provision for Income Tax (Net of TDS) » . SaFe 76,24,731 6,96,938
76,24,731 6,96,938
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GREENCHEF APPLIANCES UMITTD
NOTES FORMIING PART OF THE FINANCIAL STATEMENTS

Note 10
Fived Assets
Grosy fieck 1
i asat April 1| Additions durisg | Dwletis l Depreciation |Elissination On| Balanceasat | Balesce as at Balance as at
2017 the year during the ywar | March 31, A'll.m'l charge for the |  Disposal Of | Murch 51,20 March31, 2018 | March11, 2017
yoar 1 Awsets

Tangible Assuts
Plant & Machinery ERJEERS v LI0718895 1asz2427 ws222.700% 20058373 L1asan 360,005 ESSLALRN ) S8432567 56045004
Frrnitures and Fisures A7aerm 359376 - 096178 1893842 515172 - 2400014 1687160 18,642,956
| e Kquipments 10620731 36,000 . 1656791 1071985 267803 - 1341788 315003 546746
 Compuster 1280915 05609 172500 314004 1152519 514178 9237 1659457 654627 13009

Bunkting N 14440 . 2B 14046 1ase110 270314 - 1754424 1060022 1430336
Vehicle 10s094 8% . 1005750 e 190837 . 6,354,185 451548 613595
Froe hold Lang 10348614 . Lms0614 - . . - 10348414 10048014
L A Laonal i willage 09641574 - 9642574 29642574 10.06.06.500
¥ all -t
ubTont A 1 vdnelgsel  useseies]  1524927] ILIGLIEI| 26R06077] I32SPATI|  3seeea]| iwemveee| 173R0LIIG] 172945307
Capital Work in Progress 10,00 2a.300 1490000 102100, 108 . - 10,06,06500
MJL_MMM%& E_m"_' | 30049,006| 172592115 |
(Prviousvesr 1 neareres] 11as2s816] 1736916 | 1,32,60,419) [ zo99eal 26206177] 373983207] 73139
mmmw

Forthe yoar | Forthe year
cndend snded
Particulars 31 March, |31 March, 2017
INR I

Depraciation snd amortisation (o1 U jear on tamgible A5v0s a5 per Nese 10 LN 132457
Lesx. Uttlised Srom revaluasion reseris . i

LIV B

 Sveacliedng] Oper iz 132524711 124574 )

Note: 301 mwmuamumunmwuamm

mm-m-mmn-n- d in Schedube il of the Compuanies Act, 2013
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GREENCHEF APPLIANCES LIMITED

NOTES FORMIING PART OF THE FINANCIAL STATEMENTS

( Amounts in INR)
As at Asat
March 31,2018 March 31, 2017
Note 11
Non Current Investments
(Long Term)
Unquoted Shares of Ganga Consumer Durables Itd - .
[No. of Shares held 250000 ( Face Value of Rs. 10 each)]
Unquoted Shares of Modulus Springs Pvt Ltd 51,00,000 51,00,000
[No. of Shares held 510000 ( Face Value of Rs. 10 each)]
[No. of Shares 484500 of Greenchef Manufacturer and Distributors
Pvt. Ltd. Received on demerger of Modulus Springs Pvt Ltd]
Total 51,00,000 51,00,000
Note 12
Long Term Loans and Advances
(Unsecured, considered good)
Security Deposits 2,57,10,460 1,41,25,376
Total 2,57,10,460 1,41,25,376
Note 13
Inventories
Raw Materials (Valued at Cost) 10,14,36,345 11,85,50,519
Finished Goods (Valued at Cost or Market Value which ever is less) 7,92,51,396 7,11,96,598
Total 18,06,87,740 18,97,47,117
Note 14
Trade Receivables
(Unsecured, considered good)
More than six months 2,65,66,864 1,96,94,305
Others 32,00,76,334 18,00,79,103
Total 34,66,43,197 19,97,73,408
Note 15
Cash and Bank Balances
Cash on Hand 2,551,574 731,613
Balance with Banks
In Current Account 24,26,822 19,55,461
Total 26,78,396 26,87,075
Note 16
Short-Term Loans and Advances
(Unsecured, considered good)
Balance with Tax Authorities 1,43,00,079 2,20,23,390
Advances Receivable in Cashor Kind & _gfe 1,61,61,916 2,55,07,351
PN Total 3,04,61,995 4,75,30,741
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GREENCHEF APPLIANCES LIMITED

NOTES FORMIING PART OF THE FINANCIAL STATEMENTS

Note 17
Revenue from Operations

{ Amounts in INR)
As at As at
March 31,2018 March 31,2017

Sale of Products Indigenous 1,25,31,30,481 77,80,07,948
Sale of Products Export 1,63,79,961 1,73,70,359
Total 1,26,95,10,442 79,53,78,306
Note 18
Other Income
Marketing Support Services 90,43,132 -
Interest Income 34,42,258 7,30,199
Incentive, Schemes & Discount Received - 21,58,413
Customs Duty Draw Back 9,728 85,312
Profit on sale of machinery - 79,578
LTCG on sale of shares - 45,00,000
Foreign Exchange Gain/Loss 20,97,139 -
Total 1,45,92,257 75,53,502
Note 19
Cost of Material Consumed
Opening Stock 11,85,50,519 6,25,27,402
Add: Purchases 64,91,44,061 37,94,76,732
Add: Carriage inwards 69,41,779 44,84,396
77,46,36,359 44,64,88,530
Less: Closing stock 10,14,36,345 11,85,50,519
Total 67,32,00,014 32,79,38,011
Note 20
Purchase of Stock in Trade
Purchase of Trading Goods 23,98,72,649 27,33,43,779
Customs Clearing and Forwardings 1,78,76,117 2,30,44,643
Total 25,77,48,766 29,63,88,422
Note 21
Change in Inventory of Finished Goods and
Stock in Process
Inventory at the end of the year
Finished goods 7,92,51,396 7,11,96,598
Stock in Process - -
Inventory at the beginning of the year
Finished,gaq(mm 7,11,96,598 4,58,97,498
7 2 ,.'-\ ‘:\ Tatal Qn £4 709 7 £9 a0 10m



GREENCHEF APPLIANCES LIMITED

NOTES FORMIING PART OF THE FINANCIAL STATEMENTS

( Amounts in INR)
As at As at
March 31,2018 March 31,2017
Note 22
Manufacturing Expenses
Consumables 4,96,413 2,48,579
Job Work Charges 2,71,37,995 46,15,928
Power & Fuel 1,22,58,183 89,48,591
Repair & Maintainance - Machinery 25,71917 22,64,717
Repair & Maintainance - Electricity 3,69,122 1,57,092
Clearing and Forwarding Charges 40,81,947 47,64,840
Customs Duty 41,53,970 1,09,41,306
Total 5,10,69,548 3,19,41,053
Note 23
Employee Benefits
Salaries and Wages 9,18,56,152 6,26,87,342
Bonus 39,36,080 31,41,534
Staff Welfare Expenses 15,55,055 9,42,657
Employers Contribution To ESI 11,11,318 4,08,335
Employers Contribution To PF 32,87,345 11,40,017
Director Remuneration 1,50,000 -
Total 10,18,95,950 6,83,19,885
Note 24
Administrative & Other Expenses
Audit Fees 1,00,000 78,300
Annual Service Contract 52,080 38,000
Advertisement Charges 3,08,28,489 1,52,45,091
Bad Debts 6,34,718 17,899
Business Promotion 20,81,472 49,34,151
Commission Paid 1,81,59,592 31,61,745
Computer Maintenance 2,41,540 1,75,381
Communication Cost 10,07,984 9,71,833
Conveyance 2,37,662 43,419
Courier Charges 5,98,436 6,78,435
Crane Hire Charges 1,63,750 1,90,100
Donations 25,000 60,000
Electricity Charges 6,01,525 3,80,706
Foreign Exchange Gain or Loss - 14,396
Freight Charges 1,85,38,109 1,18,93,260
Insurance Charges 4,94,962 1,93,225
P T i )
£ ST "% A\ Total ¢/f 7,37,65,320 3,80,75,940
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GREENCHEF APPLIANCES LIMITED

NOTES FORMIING PART OF THE FINANCIAL STATEMENTS

( Amounts in INR)
As at As at
March 31,2018 March 31,2017
Total B/f 7.37,65,320 3,80,75,940

Incentive, Schemes & Discount Paid 2,88,31,398 -
Office Expenses 4,36,850 2,95,380
Lab Expenses 74,373 1,45,704
labour Welfare Fund 17,400 2,448
Loss on Sale of FA 85,220 -

Membership & Subscription Fees 2,875 10,000
Miscellaneous Expenses 9,500 -
Packing Materials Charges 6,48,343 21,634
Printing & Stationery 6,65,277 4,11,777
Profession & Consultancy Charges 13,34,983 6,51,262
Rates & Taxes 15,39,045 14,86,082
Recruitment Charges 31,938 3,712
Rent paid 1,54,13,024 1,31,61,124
Repairs & Maintenance 9,94,869 12,36,170
Repair & Maintenance - Building 1,32,378 2,20,108
Rounding Off 2,673 821
Security Charges 18,43,495 17,49,122
Service Charges 18,12,414 12,87,558
Selling & Marketing Expenses 45,48,285 12,72,150
Travelling Expenses 1,20,51,729 1,14,02,850
Unloading Charge 1,23,645 19,615
Website Maintenance Charges 22,200 1,49,123
Vehicle Maintenance 9,62,407 6,81,859
Weightment Charges 4,430 11,240
Total 14,53,54,071 7,22,95,677
Note 25
Finance Charges
Bank Charges 6,51,868 7,48970
Interest on SC 6,79,173 94,815
Interest on loan 48,92,604 46,60,692
Interest on Bank Overdraft 1,01,50,367 46,32,304
1,63,74,012 1,01,36,781
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Greenchef Appliances Limited

Notes forming part of Financial Statements for the year ended March 31, 2018

26. Earnings Per Share

(Amount in INR)

Particulars 2018 2017
a) Profit during the year (Rs.) 20786118 7414995
b) Weighted average number of shares (Nos.) 3564300 2564300
| c) Basic ¢ e-anfhings per share (Rs.) 5.83 2.89
27. Related Party Transactions
(Amount in INR)
AT Nature of
Name Relationship Transaction 2018 2017
during the year
Sukhlal Jain Director Interest 1159545 978053
Nirmala Devi Director Interest 918700 837320
Praveen Kumar Director Interest 1173600 | 1086201
Neeta jain Director Interest 64060 492115
Kavitha Kumari Director Interest 1550764 | 1207158
Ganga Consumer Substantial Sales 37161247 639153
| gy Purchase 17809866 | 163800
Sales 1558300 | 17150357
Siddhartha Director's Purchase 949320 | 66766636
Enterprises Son is Fixed Assets 436756 3000636
(Bangalore) Proprietor Job Work 25919931 0
Expenses 9825 12018
| Siddhartha i Sales 123477664 | 87557949
Enterprises - Holding of Purchase 104908867 | 98569902
Eawas) i Fixed Assets 1007660 | 3000636
Kavitha Kumari Director Remuneration 150000 0
28. Foreign Exchange Earnings and Outgo
Particulars 2018 2017
Earnings 16379961 17370359
Expenditure 129083598 112504748

29. The Company has not réceived any claim for interest from any supplier under the Interest on Delayed

Payments lt))d\"“ ]C?
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Greenchef Appliances Limited

Notes forming part of Financial Statements for the year ended March 31, 2018

30. During the year under audit, there were no employees in receipt of remuneration of not less than Rs.

60 lacs per annum or Rs. 5 lacs per month employed.
31. Operating Leases:
The Company has taken office premises on operating lease. The lease rentals debited to statement of

profit and loss is Rs. 15413024 /- (Previous year Rs. 13161124/-).

32. Contingent Liabilities and Commitments (to the extent not provided for)

The Company has not given any guarantee or made any Commitments during the Year.
33. Balances in debtors, creditors and loans and advances are subject to confirmations.
34. Quantitative Details - Annexure Enclosed
35. Prior year comparatives
Figures for the previous year has been regrouped or rearranged so as to make them comparable with the

figures of the current year.

36. Company has taken the land at village Yalladadlu - Tumkur for 99 Years Lease.
Lease Deed has been Registered in the name of company with KIADB (W.E.F) dated 22/11/2017.

37. Figures are rounded off to the nearest rupees.

Signatures to Notes 1 to 37

For J. R.JAIN & Co.,
Chartered Accountants

FRN- 103915W for, Greenchef Appliances Limited
?Q,D-ﬁ- &«# h A5

| =TT
Ashok Kumar Kothari Sukhlal Jain Praveew Kumar
Partner Director Director
Membership No.: 047321 DIN : 02179430 DIN: 02043628
Place : Bangalore ’ Place : Bangalore

Date : September 5, 2018 Date : September 5, 2018



